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The financial statements and other specific disclosures 
have been derived from Panania-East Hills RSL Club 
Limited's full financial report for the financial year.  
Other information included in the concise financial 
report is consistent with the Company's full financial 
report. 
 
The concise financial report does not, and cannot be 
expected to, provide as full an understanding of the 
financial performance, financial position and financial 
report. 
 
A copy of the Company's 2009 Annual Financial 
Report, including the independent audit report, is 
available to all members and will be sent to members 
without charge upon request. 
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2009 PRESIDENT’S REPORT 
 
The past yea r, the 50th b irthday of our Club , has witnessed a  number of exc ep tiona l events. 
 
Firstly, the sa le of the Deepwater Motorboa t Club  p roperty and the negotia tion of an a ttrac tive lease over a  
portion of the p roperty for our boa ties was fina lised  in Feb rua ry 2009. 
 
The funds derived from the sa le a llowed your Boa rd  to re tire the ma jority of the Club ’ s bank loans and  
overd ra ft fac ility a llowing the p resenta tion of a  g rea tly imp roved Ba lanc e sheet for this yea r. In add ition, the 
Club now has signific ant c ash investments whic h, given the c ontinued  ec onomic  and  politic a l unc erta inty 
within the hosp ita lity sec tor, will a llow the Club to look to the future with c onfidenc e and  op timism.  
 
As has been noted in the med ia on many oc c asions, the ongoing effec t of the NSW Government’ s inc reased  
gaming tax reg ime, smoking bans, genera l ec onomic  mala ise and the c ontinued  a ttac ks on the gaming and  
liquor industry in genera l, have c rea ted a  c lima te of insec urity and c onc ern as to the ongoing viab ility of many 
sma ller, suburban c lubs like Panania  Diggers. Your Board has ac knowledged  these c ha llenges and  has ac tively 
pursued a polic y o f build ing a family friend ly environment where our loc a l c ommunity may feel welc ome and 
c omfortab le . To this end the Club  has over the past yea r extended  ‘The Green’  a lfresc o a rea  and invested in 
add itiona l shade struc tures, c hild ren’s p layground , a  300 person marquee for use by our members and many 
sporting and c ommunity g roups and  even a  tra in c a rriage for child ren to p lay within.  
 
In addition, the foyer a rea  was refurb ished  to p resent a  fresh and  appea ling g reeting  to  our pa trons. Long 
delayed c apita l works were a lso undertaken inc lud ing rep lac ement of the Aud itorium a ir c onditioning units, 
upgrad ing of the Sports Bar a ir cond itioning, new public  add ress system and  refurb ishment o f the Memoria l 
Lounge toilets.  
 
In la te 2009, p lanning for an a lfresc o c offee shop  and  ba r a lso c ommenc ed however Counc il c onc ern’ s over 
a lleged ac oustic  issues has sta lled  build ing works temporarily. 
 
Perhaps the most signific ant ma tter your Boa rd  add ressed  this yea r was to  c ommenc e d isc ussions with Panania  
RSL Sub Branc h to purc hase the p roperty on whic h the c lubhouse is built. I am p leased  to report tha t a  suitab le  
agreement was reac hed  in la te 2009 a llowing the purc hase to be enac ted  in ea rly 2010. This will a llow your 
Club to remove its va rious ob liga tions as a  tenant and  better manage those many ma tters perta ining to the 
c lubhouse and ongoing financ ia l sec urity. 
 
The Boa rd of Management is indeb ted  to the Committee of Panania  RSL Sub Branc h for the c onsidered and  
sensib le a tmosphere in whic h d isc ussions were held  and  to our Sub  Branc h members for their overwhelming 
app rova l of the sa le thus sec uring the Club ’ s future. 
 
It was my sad  duty to a ttend  the funera l of Club  Direc tor, Ray Ashburn, in Sep tember 2009. Ray was elec ted  to  
the Boa rd in Marc h 2008 and  immedia tely imp ressed  his fellow Direc tors with his enormous enthusiasm and  
strong c ommitment to the c ause of veteran’ s welfa re, a  good man who will be g rea tly missed . In ac c ordanc e 
with Clause 55 of the Club ’ s Constitution, Mr. John Wa tts was appointed  to fill the c asua l vac ancy. 
 
I referred earlier to  2009 being our 50th year of opera tion. This momentous oc c asion was celebra ted  with a  
wonderful day of events and  ac tivities held  on the 22nd  November 2009. The stifling hea t on the day d id  not 
dampen the enthusiasm of the many members, spec ia l guests and sta ff who a ttended . I c ongra tula te our 
luc ky member, Mr. Geoffery Bogg , the winner of the new Toyota Yaris vehic le b irthday g ift g iven away as pa rt 
of the festivities. 
 
In c losing I wish to ac knowledge the hard  work and  c ommitment of my fellow Direc tors during a most d iffic ult 
year, the exc ellent work of our sta ff led  by CEO Guy Ha llga th and  the unwavering support of the many sporting  
and  soc ia l g roups who c a ll Panania Diggers their home. 
 
 
Ga rry Murray 
President 
Panania  Diggers 
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2009 CHIEF EXEUTIVE OFFICER’S REPORT 
 
The yea r 2009 c ontinues a  cha llenging period  for the hospita lity industry as the genera l ec onomic  c lima te and  
ongoing politic a l examina tion and intervention into the trad itiona l sourc es of c lub  inc ome c rea te a  d iffic ult 
environment in whic h to p lan and  p repa re for the future. In add ition, the imp lementa tion of the NSW 
Government poker mac hine tax inc reases and residual a ffec t of the smoking bans c ontinues to c rea te a  
c lima te of financ ia l unc erta inty. 
 
Panania  Diggers ac hieved a p rofit o f $623,379 however should  the income derived from the sa le of the 
Deepwa ter Motorboa t Club  p remises and other net ga ins on the sa le of p roperty, p lant and equipment be 
exc luded  then a  loss of $173,697 was rec orded . 
 
Whilst modest g rowth in Beverage and  Poker Mac hine Inc ome and other inc ome was p leasing , a  number of 
extraord ina ry items of expenditure impac ted on the Club ’ s p rofitab ility. These inc luded  $48,951 on the Club ’s 
b irthday ac tivities, and  an extra  $38,039 on nec essa ry ma intenanc e inc lud ing pa inting of the Sports Ba r and 
Bistro . 
 
However, the sa le of the Deepwater Motorboa t Club  p roperty a llowed a  signific ant improvement in the 
businesses’  liquid ity and financ ia l reserves in c ompa rison to 2008. This is a  sa tisfac tory position g iven the existing 
c lima te of financ ia l unc erta inty and  the c onstant rumb lings of further ad  hoc  gambling and liquor ha rm 
minimiza tion measures from both Federa l and Sta te governments. 
 
Members a re reminded  tha t further informa tion and ana lysis on the 2009 Financ ia l Reports is ava ilab le on the 
Club ’ s website www.pananiad iggers.c om.au. Members may a lso elec t to rec eive a p rinted c opy by 
c ontac ting the Club  Offic e. In add ition, b iannual elec tions for the Board of Direc tors will be held  in 2010 with 
voting sc heduled  between the hours o f 12 noon and 8.00pm on the 25th, 26th and  27th Marc h 2010. 
 
Members will note The President’ s Report advises of the suc c essful c onc lusion to negotia tions with Panania  RSL 
Sub Branch to purc hase their p roperty on whic h our c lubhouse resides. Whilst the agreed  p ric e of $1,000,000 
was in exc ess of the c urrent p roperty va lua tion, a ll pa rties agreed  tha t the purc hase would  not p roc eed  if 
Panania  RSL Sub Branc h c ould  not ac hieve suffic ient interest inc ome from the p roperty sa le funds to c ontinue 
to meet its heavy commitments to RSL ac tivities and c haritab le organiza tions. As such the suc c essful c onc lusion 
of the sa le is a  positive for a ll pa rties.  
 
At this point it would be pertinent to a lso ac knowledge the c ommitted  and hardworking Boa rd  of Direc tors of 
Panania  Diggers who c ontinue to p rovide leadership  and  guidanc e on the many issues c onfronting our Club  
whilst ensuring the interests of a ll members is foremost. 
 
Fina lly I express my apprec ia tion to a ll our ha rdworking and  a ttentive sta ff, our exc ellent b istro personnel from 
Georges On Kelso and the members of this g rea t c lub .   
 
 
 
Guy Ha llga th 
Chief Exec utive Offic er 
Panania  Diggers 
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Panania East Hills RSL Club Ltd. 
 

Trading as 
 

Panania Diggers 
A.B.N. 41 001 043 116 

 
 

ANNUAL GENERAL MEETING 
will be held in the Clubrooms on 

Monday, 29th March 2010 
Commencing at 7.30pm 

 

BUSINESS 
 
1. To confirm the Minutes of the Annual General Meeting held on the 30th March 2009.  
 
2. To receive and consider the Director’s Report, President’s Report and Chief Executive Officer’s  

Report (Note 1). 
 

3. To receive and consider the Financial Statements and Reports (Note 2). 
 
4. To call upon the Returning Officer to declare the result of the ballot for the Board of Management biennial 

election (Note 3). 
 
5. To confirm the Auditors for 2010 year. 
 
6. To approve Ordinary Resolutions detailing expenditure by the Club for Directors Benefits and Expenses 

(Note 4). 
 
7. To deal with any other business of which due notice has been given (Note 5). 
 
8. To deal with any other business that the meeting may approve of which due notice has not been given. 
 
By Order of the Board of Management 
 
Guy Hallgath 
Chief Executive Officer 
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NOTES 
Note 1: Directors Repor t, President’s Repor t and Chief Executive Officer ’s Repor t. 
These Reports are available on the Club’s website www.pananiadiggers.com.au. 
 Members requiring a printed copy mailed free of charge are requested to contact the Club Office. 
 
Note 2: Financial Statements and Repor ts.  
The Corporations Legislation Amendment (Simpler Regulatory Systems) Act 2007 has changed corporation law 
allowing Clubs to provide their annual report to members by publishing the Annual Report on the Club website. 
Members may access the Concise Report on the Club’s website www.pananiadiggers.com.au. Members may still elect 
to receive a hardcopy, facsimile or email of the Annual Report (mailed free of charge), by contacting the Club Office.  
 
Members are requested to advise the Chief Executive Officer in writing seven days before the date of the Annual 
General Meeting of any questions relating to the Financial Statements. 
 
Note 3: Board of Management Biennial Election. 
Nominations for the Board of Management must be lodged on the appropriate form in writing with the Chief Executive 
Officer not less than 28 days prior to the Annual General Meeting ie not later than 7.30pm on the 1st March 2010. 
Nomination forms are available from the Office. All candidates must be financial Ordinary Members of the Club and 
their nomination must be signed by two financial members of the Club, as well as the candidate to indicate their 
willingness to stand. Additionally the candidates must complete in the presence of a Justice of the Peace the statutory 
declaration on the back of the nomination form. 
 
Note 4: Ordinary Resolutions Detailing Expenditure by the Club Directors Benefits and Expenses 
First Ordinary Resolution: 
That pursuant to the Registered Clubs Act the Members approve expenditure by the Club to provide a uniform for 
Directors. 
Second Ordinary Resolution: 
That pursuant to the Registered Clubs Act the Members approve reasonable cost of meals and refreshments for 
Directors at Board Meetings and for entertainment of special guests. 
Third Ordinary Resolution: 
That pursuant to the Registered Clubs Act the Members approve reasonable expenditure by Directors and spouses 
where appropriate and required for attendance at the meetings of recognised associations and community or charitable 
functions within the Club industry including accommodation, fees, travelling and expenses. 
Fourth Ordinary Resolution: 
That pursuant to the Registered Clubs Act the Members approve reasonable expenditure by Directors for attendance at 
educational, training and professional development seminars, trade displays as well as ClubsNSW Annual General 
Meeting including accommodation, fees, travelling and expenses. 
Fifth Ordinary Resolution: 
That pursuant to the Registered Clubs Act the Members approve the Directors each receiving a car space at the Club for 
their use. 
Sixth Ordinary Resolution: 
That pursuant to the Registered Clubs Act the Members approve the Club paying each Director a honorarium of 
$1,040.00 per annum with a additional $2,080.00 being paid to the Chairman. 
 
Note 5: Notice of Resolutions 
 Any notice of Resolution for the Annual General Meeting shall be in writing and delivered to the Chief Executive 
Officer not less than fourteen days prior to the date set for the Annual General Meeting. 
 
 
Information For  Members 
Notice Regarding Section 47HA Registered Clubs Act Disclosures (Accountability and Governance) 
 
Members may request access to these schedules and disclosures by contacting the Club Office.  
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PANANIA-EAST HILLS RSL CLUB LIMITED 
DIRECTORS’ REPORT FOR YEAR ENDED 31 DECEMBER 2009 

 
The Directors present their report together with the financial statements of Panania-East Hills RSL Club 
Limited for the year ended 31 December 2009 and the auditors’  report thereon. 
 
INFORMATION ON DIRECTORS: 
The names and qualifications of Directors at any time during or since the end of the financial year are:- 
 
Garry Murray Elected to the Board 2006. 
President Elected President 31 March 2008 
From 31 March 2008  Welfare Officer for Panania RSL Sub Branch 
Age: 59 
 
Graeme D Bellamy Elected to the Board 2003. 
SnrVice President Professional National Accountant   
From March 2004 Graduate of Asian Business Management (UNE). 
Age: 65 Graduate Business Ethics (UNE) 
 Panania Sub-Branch 1991-2009. 
 Panania RSL Sub Branch President from 2008 
 Past Director Panania East Hills RSL Club 1991-1999. 
 Public Officer Panania RSL Youth Club Inc. 
 Retired Accountant. 
 
Robert Alfred Burton Elected to the Board 1999. 
Jnr Vice President  Elected Jnr Vice President 31 March 2008 
From 31 March 2008 Retired. 
Age: 88 Committee Member Panania RSL Sub Branch  
 
George William Coleman Elected to the Board 1999. 
Director Retired 
Age: 67 Member of Panania East Hills RSL Club since 1978. 
 
Ray Ashburn Elected to the Board 2008. 
Director Retired 
Age: 74  Member of Panania East Hills RSL Club 2003-2009. 
Deceased 28 August 2009 Panania RSL Sub Branch Hon. Secretary 2009. 
 
Alan Carrington Elected to the Board 2008. 
Director Member of Panania East Hills RSL Club since 1998 
Age: 34 Senior Accounts Manager, Advertising and Marketing 
 C91.3 FM 
 Involved with Panania Youth Club Cricket and Soccer for 20 years,  
 still active player. 
 Coached men’s & women’s soccer teams. 
  
Wayne Crowe Elected to the Board 2004. 
Director Public Servant for 36 years. 
Age: 55 Member of Panania East Hills RSL Club since 1985. 
 Played cricket for Panania East Hills RSL Cricket Club, coached and/or 

managed junior cricket teams for this club and Bankstown District Junior 
Cricket Representative teams. Panania East Hills RSL Cricket Club 
Secretary 2002-2005 

 Member of Panania East Hills RSL Snooker Club.  
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John Watts Elected to the Board 2009 (replacement for Director R Ashburn)  
Age: 55 Member of Panania East Hills RSL Club since 1984 
 Panania RSL Sub Branch Hon. Treasurer 2009 
 Pensions Officer and Justice of the Peace (JP) 
 Retired Police Officer 
 

ATTENDANCE AT CLUB BOARD MEETINGS 
 

No. of Meetings:  12 Number  Number  
 Attended                                Held *  
G Murray 12 12 
G Bellamy 10 12 
R Burton 11 12 
G Coleman 12 12 
W Crowe 11 12 
R Ashburn 7 8 
A Carrington 12 12 
J Watts 3 3 
 

*   Number of meetings held during the time the Director held office during the year 
 

PRINCIPAL ACTIVITIES 
The principal activities of the Company during the course of the financial year consisted of the conduct and 
promotion of a licensed social club for members of the Company.  
 

MEMBERSHIP 
The Club is a company limited by guarantee and without a share capital.  The number of members at 31 
December 2009 and a comparison with last year is as follows: 
 

           2009  2008 
Life Members 3 3   
Returned Service League Members 252 251      
Associate Members                                   8,673 8,513                    
Womens Auxiliary                                     10 12                    
Deepwater                                                   195    251                               

9,133 9,030  
 

REVIEW AND RESULTS OF OPERATIONS 
The net profit for the year amounted to $623,379 compared with a loss of $231,929 for the prior year.  This 
resulted after charging $311,072 (2008 $263,732) for depreciation and amortisation.  Within the 2009 profit of 
$623,379, the Deepwater Motor Boat Club premises incurred a profit of $777,890 primarily resulting from the 
profit on sale of the land and buildings. The Panania East Hills RSL Club premises recorded a loss of $154,511. 
 
DIVIDENDS 
The company is a non profit organisation and is prevented by its constitution from paying dividends. 
 
STATE OF AFFAIRS 
In the opinion of the Directors there were no significant changes in the state of affairs of the Company that 
occurred during the financial year under review. 
 
ENVIRONMENTAL REGULATION 
The Company's operations are subject to various environmental regulations under either Commonwealth or 
State legislation. 
The Board believes that the Company has adequate systems in place for the management of its environmental 
requirements and is not aware of any breach of those environmental requirements as they apply to the 
Company. 
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EVENTS SUBSEQUENT TO BALANCE DATE  
During January 2010 the company continued its negotiations with Panania RSL Sub Branch to effect a purchase 
of the land and buildings as detailed in Likely Developments below. 
 
L IKELY DEVELOPMENTS 
The company (club) and Panania RSL Sub Branch have reached an “ in principle”  agreement for the Sub 
Branch to sell the land and buildings currently occupied by the club in Child Street Panania to the club for $1 
million. Settlement of this transaction is likely to occur in February 2010. 
 
The hospitality industry and indeed the club will continue to be affected by the smoking in enclosed places 
legislation and likely increases in political intrusion and statutory responsibilities. 
 
INDEMNIFICATION &  INSURANCE OF OFFICERS 
The Company has provided for and paid premiums during the year for current Management Liability Insurance.  
The insurance is in respect of legal liability for damages and legal costs to a maximum of $5,000,000 arising 
from claims made by reason of any omissions or acts (other than dishonesty) by them, whilst acting in their 
individual or collective capacity as Directors or Officers of the Company. 
 
Signed in accordance with a resolution of the Directors 
Dated at Panania this 1st day of February 2010. 
 
 
 
......................................................... 
G MURRAY, President 
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PANANIA-EAST HILLS RSL CLUB 
INDEPENDENT AUDIT REPORT TO THE MEMBERS OF 

PANANIA-EAST HILLS RSL CLUB LIMITED 
 

SCOPE 
We have audited the concise financial report of Panania-East Hills RSL Club Limited for the financial year 
ended 31 December 2009, consisting of the income statement, balance sheet, cash flow statement, 
accompanying notes, and the accompanying discussion and analysis on the income statement, balance sheet and 
the cash flow statement, set out on pages 6 to 12 in order to express an opinion on it to the members of the 
Company.  The Company's directors are responsible for the concise financial report. 
 
Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable 
assurance whether the financial report is free of material misstatement.  We have also performed an 
independent audit of the full financial report of Panania-East Hills RSL Club Limited for the year ended 31 
December 2009.  Our audit report on the full financial report was signed on 1 February 2010 and was not 
subject to a qualification. 
 
Our procedures in respect of the audit of the concise financial report included testing that the information in the 
concise financial report is consistent with the full financial report and examination, on a test basis, of evidence 
supporting the amounts, discussion and analysis, and other disclosures which were not directly derived from the 
full financial report.  These procedures have been undertaken to form an opinion whether, in all material 
respects, the concise financial report is presented fairly in accordance with Accounting Standard AASB 1039 
Concise Financial Reports issued in Australia. 
 
The audit opinion expressed in this report has been formed on the above basis. 

 

AUDIT OPINION 
In our opinion, the concise financial report of Panania-East Hills RSL Club Limited complies with AASB 1039 
Concise Financial Reports. 

 

 

 

 

 

ALLAN WILLIAM DONALD      Sydney 
CHARTERED ACCOUNTANT     1 February 2010 
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PANANIA-EAST HILLS RSL CLUB 
CONCISE FINANCIAL REPORT 

FOR THE YEAR ENDED 31 DECEMBER 2009 
 

DIRECTORS’ DECLARATION 

 

In the opinion of the directors of Panania-East Hills RSL Club Limited the accompanying concise financial 
report for the year ended 31 December 2009 set out on pages 6 to 11: 

(a) has been derived from or is consistent with the full financial report for the financial year; and 

(b) complies with accounting standard AASB 1039 Concise Financial Reports. 

 

Dated at Panania this 1st day of February 2010 
 
Signed in accordance with a resolution of the directors 
 
 
 
 
......................................................... 
G.MURRAY 
President 
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PANANIA-EAST HILLS RSL CLUB LIMITED 
Statement of Comprehensive Income  
For the year ended 31 December  2009 

 
 
 Note 2009 2008 
  $ $ 
    
Revenue from sale of goods  1,597,206 1,589,326 
    
Revenue from rendering of services  3,587,756 3,454,985 
    
Interest revenue   30,982 - 
  

                                                  

  5,215,944 5,044,311 
  

                                                  

Cost of goods sold  (678,104) (666,263) 
Poker machine licences & taxes  (610,473) (575,363) 
Employment & staffing expenses  (1,650,213) (1,610,022) 
Entertainment, market. & prom. costs  (720,013) (675,982) 
Property expenses  (747,293) (728,376) 
Other expenses from ordinary activities  (586,247) (639,654) 
  

                                                  

  (4,992,343) (4,895,660) 
  

                                                  

Earnings before borrowing costs, tax,    
depreciation and amortisation  223,601 148,651 
Depreciation and amortisation  (311,072) (263,732) 
Borrowing costs  (19,167) (70,582) 
Grants paid  (67,059) (69,084) 
  

                                                  

Profit/(Loss) before income tax expense  (173,697) (254,747) 
    
Income tax expense   - - 
  

                                                  

Net profit/(loss)   (173,697) (254,747) 
  

                                                  

Other comprehensive income after  
income tax 

   

Net gain on sale of property, plant & 
equipment 

 797,076 22,818 

  
                                                  

Total Comprehensive Income for  the year   623,379 (231,929) 
  

                                                  

 
 
 
The income statement is to be read in conjunction with the discussion and analysis set out on pages 17 and 18. 
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PANANIA-EAST HILLS RSL CLUB LIMITED 

Balance Sheet 
As at 31 December  2009 

 
 
 Notes 2009 2008 
  $ $ 
Current Assets    
Cash and Cash Equivalents  629,548 59,900 
Trade and Other Receivables  2,845 31,240 
Inventories  47,258 43,006 
Other Financial Assets  351,169 - 
Other Current Assets   55,893 56,604 
                                                    

Total Current Assets  1,086,713 190,750 
                                                    

Non Current Assets    
Property, Plant and Equipment  3,916,389 4,768,910 
                                                    

Total Non Current Assets  3,916,389 4,768,910 
                                                    

Total Assets  5,003,102 4,959,660 
                                                    

Trade and Current L iabilities    
Trade and Other Payables  375,906 389,452 
Short Term Borrowings  80,523 469,415 
Short Term Provisions  276,993 270,318 
Other Current Liabilities  28,259 26,931 
                                                    

Total Current L iabilities  761,681 1,156,116 
                                                    

Non Current L iabilities    
Long Term Borrowings  84,805 287,802 
Long Term Provisions  73,109 63,349 
Other Non Current Liabilities  29,668 21,933 
                                                    

Total Non Current L iabilities  187,582 373,084 
                                                    

Total L iabilities  949,263 1,529,200 
                                                    

Net Assets  4,053,839 3,430,460 
                                                    

Members’  Funds    
Retained Earnings 2 4,053,839 3,430,460 
                                                    

Total Members’  Funds  4,053,839 3,430,460 
                                                    

                                                    
 
 
The balance sheet is to be read in conjunction with the discussion and analysis set out on pages 17 and 18. 
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PANANIA-EAST HILLS RSL CLUB LIMITED 
Statement of Recognised Income and Expense 

For the year ended 31 December  2009 
 
 
 

 
Retained 
Earnings 

Total 

 $ $ 

Balance at 31 December 2007 3,662,389 3,662,389 

Profit / (loss) attributable to members (231,929) (231,929) 

                                                           

Balance at 31 December 2008 3,430,460 3,430,460 

Profit / (loss) attributable to members 623,379 623,379 

                                   

Balance at 31 December 2009 4,053,839 4,053,839 

 
                                   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The statement of Recognised Income and Expense is to be read in conjunction with 
the notes to and forming the financial statements on page 19.  
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PANANIA-EAST HILLS RSL CLUB LIMITED 
Cash Flow Statement 

For the year ended 31 December  2009 
 

 
 
 
 Note 2009 2008 
  $ $ 
    
Cash Flows from Operating Activities    
Cash receipts in the course of operations  5,734,613 5,520,382 
Cash payments in the course of operations  (5,572,247) (5,344,942) 
  

                                                  

Net Cash Provided by Operating Activities  162,366 175,440 
  

                                                  

Cash Flows from Investing Activities    
Payments for financial assets  (351,169) - 
Payment for property, plant & equipment  (723,155) (289,079) 
Proceeds on disposal of plant & equipment  2,061,680 37,818 
Interest received  30,982 - 
  

                                                  

Net Cash Used in Investing Activities  1,018,338 (251,261) 
  

                                                  

Cash Flows from Financing Activities    
Interest paid  (19,167) (70,582) 
Additional/(Repayment) of borrowings  (265,763) 85,681 
  

                                                  

Net Cash Provided by Financing Activities  (284,930) 15,099 
  

                                                  

Net Increase/(Decrease) in Cash Held  895,774 (60,722) 
    
Cash at the Beginning of the Financial Year   (266,226) (205,504) 
  

                                                  

Cash at the End of the Financial Year   629,548 (266,226) 
  

                                                  

 
 
 
 
 
 
 
 
 
 
 
 
The cash flow statement is to be read in conjunction with the discussion and analysis set out on  
pages 17 and 18. 
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PANANIA-EAST HILLS RSL CLUB 
CONCISE FINANCIAL REPORT 

FOR THE YEAR ENDED 31 DECEMBER 2009 
DISCUSSION AND ANALYSIS 

 
Income Statement 

An income statement separating the operation of Panania-East Hills RSL with Deepwater Motor Boat Club has 
been provided as additional information, this showing 

�  A Deepwater profit of $777,890 (2008 loss $85,938), the 2009 result including the profit from the sale 
of the Deepwater Land & Buildings of $787,027. 

�  Panania recorded a loss of $154,511 (2008 loss $145,991), this due primarily to the continued flat 
trading in an economy that is only now beginning to pick up, a more detailed explanation being 
provided below.  

The combination of the above has resulted in the Club incurring a profit of $623,379 (2008 loss $231,929), a 
more detailed analysis of Panania being shown below. Please note we have excluded Deepwater from further 
analysis as it was sold in February 2009 and really did not trade, only receiving some $506 of sundry income.  

An analysis of Panania’s 2009 results by department reveals the following  

�  Bar Trading – continued trading profitably at much the same level of income and expenditure as last 
year, thus only a slight reduction of $7,005 in contribution towards profit, with a continued slight 
reduction in the gross profit % being offset by improvement in bar labour productivity when measuring 
bar wages as a % of bar income. 

�  Poker Machine Trading – the contribution of $1,914,688 or 58% of poker machine income was some 
4% above last year due primarily to a 5% increase in net clearances. A closer look at this shows the 
gross income actually increased some 10%, return to players increased by 1%, this causing the 5% 
increase described above.  

�  Promotions Expenditure – a combination of celebrating the Club’s 50th anniversary and a slight 
reduction in gross income saw the trading loss increase by $67,085 in 2009. 

�  Other Income – Increased by some 14% or $26,397 due primarily to the receipt of bank interest from 
the investment of monies received from the sale of Deepwater. 

�  Other Expenses – Expenditure increased by $57,109 or 2.4% on the 2008 year, with increased charges 
for electricity and the necessary maintenance of the Clubs building, equipment and surrounds being 
offset by reduced interest payments as the club paid off its loans from the sale of  Deepwater in 
February 2009. 
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PANANIA-EAST HILLS RSL CLUB 
CONCISE FINANCIAL REPORT 

FOR THE YEAR ENDED 31 DECEMBER 2009 
DISCUSSION AND ANALYSIS (continued) 

 
Balance Sheet 

The Company's net assets increased commensurate with the 2009 comprehensive income of $623,379 detailed 
above.  

Significant movements during the year include: 

·  Increase in monies invested in both Bank Cash Management deposits ($514,281) and Term Deposits 
($351,169). 

·  Reduction in the written down value of Property, Plant & Equipment by $852,521. 

·  Significant reduction in both Short & Long Term Borrowings of $591,889 via elimination of the bank 
overdraft and loans, this leaving only a small credit card debt of $3,581. 

·  Increase in provisions for employee entitlements of $16,435. 

 

Cash Flow Statement 

Operating activities provided net cash of $162,366, this being a decrease of $13,074 or 7% over the 2008 year 
due mainly to the flat trading conditions. 

Proceeds from the disposal of property, plant and equipment were $2,023,862 higher than the previous year, 
primarily due to the sale of Deepwater. 

The end result of the years activities was a net positive cash position of $629,548 which represents a $895,774 
increase from the previous negative position of $266,226. 
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PANANIA-EAST HILLS RSL CLUB LIMITED 

Notes to the Financial Statements 
Concise Financial Repor t 

For  the Year Ended 31 December  2009 
 
 
 
1. Basis of preparation  

The concise financial report has been prepared in accordance with the Corporations Act 2001, Accounting 
Standard AASB 1039 Concise Financial Reports and applicable Urgent Issues Group Consensus Views. 
The financial statements and specific disclosures required by AASB 1039 have been derived from the 
Company's full financial report.  Other information included in the concise financial report is consistent 
with the Company’s full financial report.  The concise financial report does not, and cannot be expected 
to, provide as full an understanding of the financial performance, financial position and financing and 
investing activities of the Company as the full financial report. 

The financial report has been prepared in accordance with the Australian Equivalents to International 
Financial Reporting Standards (IFRS). 

It has been prepared on an accruals basis and is based on historical costs and except where stated, does 
not take into account changing money values or fair values of assets. 

 

2.   Retained profits   
 2009 2008 
 $ $ 
   

Retained profits at beginning of year 3,430,460 3,662,389 
Net profit/(loss) 623,379 (231,929) 

                                                   

Retained profits at the end of the year 4,053,839 3,430,460 
                                                   

 
 
3. Event Subsequent to balance date 
 
During January 2010 the company continued its negotiations with Panania Sub Branch to effect the purchase of 
the land and buildings presently occupied by the Club in Child Street Panania. Settlement of this transaction is 
likely to occur in February 2010 
 
Apart from the above, there has not arisen in the interval between the end of the financial year and the date of 
this report any item, transaction or event of a material and unusual nature likely, in the opinion of the directors 
of the Company to affect significantly the operations of the Company, the results of those operations, or the 
state of affairs of the Company, in further financial years. 
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PANANIA-EAST HILLS RSL CLUB LIMITED 
FINANCIAL STATEMENTS AND REPORTS 

FOR THE YEAR ENDED 31 DECEMBER 2009 
 
 
 

DISCLAIMER 
 

The additional financial information presented on page 21 is in accordance with the books and records of 
Panania-East Hills RSL Club Limited which have been subjected to the auditing procedures applied in our 
statutory audit of the Company for the year ended 31 December 2009.  It will be appreciated that our statutory 
audit did not cover all details of the additional financial information. 
Accordingly, we do not express an opinion on such financial information and no warranty of accuracy or 
reliability is given. 
 
In accordance with our policy, we advise that neither myself nor any employee undertakes responsibility arising 
in any way whatsoever to any person (other than the Company) in respect of such information, including any 
errors or omissions therein, arising through negligence or otherwise however caused. 
 
 
 
        ALLAN WILLIAM DONALD 
        Chartered Accountant 
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ADDITIONAL FINANCIAL INFORMATION 
PANANIA-EAST HILLS RSL CLUB LIMITED 

Income Statement by Premises 
For the year ended 31 December  2009 

 
 
 Note Panania- 

East Hills 
Deepwater  
Motor  Boat 

  $ $ 
Revenue from sale of goods  1,597,206 - 
    
Revenue from rendering of services  3,587,250 506 
    
Interest Revenue  30,982 - 
  

                                                  

  5,215,438 506 
  

                                                  

Cost of goods sold  (678,104) - 
Poker machine licences & taxes  (610,473) - 
Employment & staffing expenses  (1,650,213) - 
Entertainment, market. & prom. costs  (720,013) - 
Property expenses  (740,525) (6,768) 
Other expenses from ordinary activities  (585,699) (548) 
  

                                                  

  (4,985,027) (7,316) 
  

                                                  

Earnings before borrowing costs, tax,    
depreciation and amortisation  230,411 (6,810) 
Depreciation and amortisation  (308,745) (2,327) 
Borrowing costs  (19,167) - 
Grants paid  (67,059) - 
  

                                                  

Profit/(Loss) before income tax expense  (164,560) (9,137) 
    
Income tax expense   - - 
  

                                                  

Net Profit/(Loss)  (164,560) (9,137) 
  

                                                  

Other comprehensive income after  
income tax 

 
  

Net gain on sale of property, plant & 
equipment 

 10,049 787,027 

  
                                                  

Total comprehensive Income for  the year   (154,511) 777,890 
  

                                                  

 
This income statement summarises the trading activity separately for both the Panania-East Hills and 
Deepwater Motor Boat Clubs.  The total of these agree with the Company’s Income Statement on page 13 of 
the financial statements. 
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AT THE GOING DOWN OF THE SUN 
 
It is with sincere regret that your Board of Directors record the passing of members of the Club during 
the year.  To their relatives and friends we extend our sincere condolences in their bereavement. 
 
H. Tattersall L. Snowden S. West O. Brooke 
K. Knox M. Ludeke A. McPherson G. Ward 
H. Bradley P. Johnson G. Garden J. Lucas 
J. Parker M. Tetlow R. Lawther R. Scanes 
H. Wilson H. Fetch P. Ryan D. Clarke 
R. McNally L. McCormac V. Dodds B. Rhind 
D. Stevens S. Giffin D. Hamester L. Passlow 
V. Higgs B. Rees F. Adams R. Grandy 
N. Woodgate R. Ashburn A. Blackstone E. Hore 
M. Wood E. Guthrie A. Malcomson B. Kelly 
G. Hall N. Manning D. Potts J. Mundy 
K. McGrath A. Smith M. Ellm S. Fellows 
    
    
    
    
    
    
 
 

LEST WE FORGET 
 
 

 


